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Japan: Labor Market Overview
•  Labor force participation has kept rising and the market remains tight.
•  Unemployment has edged up slightly.
•  Additional labor supply — more full-time women, extended participation of those aged 65+, and inflows 
of foreign workers — continues to expand steadily.
•  Nominal wage growth remains historically elevated; productivity gains are not yet fully passed through 
to wages.
•  On the capital side, software investment is growing at a historically strong pace.
•  Risks — elevated policy uncertainty, high oil prices and sharply higher long-term borrowing costs — 
cloud the outlook.
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Labor Force & Tightness
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Additional Labor Supply: Seniors, Women & 

Foreign Workers
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Wages & Prices
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Working Hours & Productivity
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Industry & Labor Share











06
Macro Risks & Financial Conditions










